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Gross Income 

Earnings before Extraordinary Items 
Net Earnings 

Earnings per Share: 

Before Extraordinary !tems 
Net Earnings 

Dividends per Share 

Total Assets 

Shareholders’ Equity 
Shareholders’ Equity per Share 
Yield on Total Assets 

Yield on Shareholders’ Equity 


Cash Flow per Share 


Note: 


HY'S OF CANADA LTD. 
BNNWAE REPORT 7 1974 


FINANCIAL HIGHLIGHTS /5 YEAR SUMMARY 


1974 1973 1972 1971 1970 
$12,551,000 $9,136,000 $7,479,000 $6,683,000 $5,501,000 
593,000 548,000 364,000 193,000 115,000 
690,000 559,000 369 ,OO00 219,000 121,000 
.68 .63 A] pe ls 
19 .64 A? 25 a4 

* .20 mee (0) , Cl 
7,197,000 6,323,000 5 428,000 4 409,000 4,253,000 
3,701,000 3,239,000 2,885,000 2,618,000 2,376,000 
4.26 Sue 3.32 SHO EDS: 
9.6% 8.8% 6.8% 5.0% 2.8% 
18.6% WES 7o 12.8% 8.4% 5.1% 
1.39 1.16 92 /0 48 


The 1970 to 1972 figures have not been restated for all prior period adjustments. 


Cash flow has been calculated by adding to net earnings depreciation, amortization and 


other non-cash items. 


Tax-paid. 


Director's Report to Members 


Despite highly problematic economic conditions during 
the fiscal year, coupled with spiralling costs, essentially of all 
foodstuff and labour, we are gratified to report increased 
earnings for the Company year ending September 30, 1974. 
Net earnings of 68¢ per share and an additional 11¢ per share 
in the form of extraordinary gains bring our total earnings for 
the full year to 79¢ per share, compared to restated earnings of 
64¢ per share in 1973. 


Cash flow has increased from $1.16 to $1.39 per share. 
These increases were achieved even though the only new 
operation opened by your Company in the past year is the / 
12 Caesars Restaurant, Vancouver, which is not one of ourf’ 
senior type steak houses and is still in the initial stages of 
shakedown and not yet contributing to our profits; however, 
successful operation is anticipated. The Company has 
continued its policy of paying two tax paid 10¢ dividends per 
share per year. 


In spite of what we consider very good results, the 
market price of our stock does not seem to reflect either the 
earnings or net book value shown in the five year summary 
included in this report. Since we believe that our future outlook 
is MOSt Optimistic, the Company has purchased some 15,000 of 
its own shares to the end of 1974. 


No significant borrowings have been negotiated in this 
fiscal period and the Company has been able to finance 
expansion from cash flow. In this connection it should be 
noted that we are presently constructing our third large 
restaurant in Toronto, expected to open in the Spring of 1975. 
This is a beef house with emphasis on prime rib and is to be 
called Sherlock's on Sheppard Street. Capital expenditures in 
fiscal 1974 totalled $915,000.00. 


The reason for the 1973 restatement is a change in 
accounting methods to reflect the equity in earnings of 50% 
owned affiliates. It is noteworthy that this does not cover 
substantial interests of one third each in the Village Green 
Hotels in Duncan and Vernon, B.C., both of which have been 
enlarged in 1974 and are experiencing commensurately higher 
volume. We wish to state that your Company has smaller 


interests in the Spaghetti Factories located in Vancouver and 
Winnipeg and these too are not reflected on the equity 
method. Our shareholdings in the Keg'N Cleaver restaurant 
chain approximate 10% of the shares issued. 


We must mention that because of the significant role 
that prime cuts of beef have in our business and the difficulties 
in obtaining quality product which occurred in late summer 
and fall of 1974, your Company has engaged in protecting its 
source of supply in several different ways. One method that 
we have already experimented with is the purchase of beef 
futures in order to hedge against rapid price increases. There 
are other significant safeguards and approaches also being 
undertaken to cover the eventuality that quality beef may be 
in short supply next year. 


We have recently moved to a new Head Office location 
in Vancouver which we expect to provide greater efficiency 
and control over our operations. Your Company employed 
approximately 800 employees with a total payroll of 
$3,300,000.00 as of September 1974 compared with 745 
employees for a total payroll of $2,650,000.00 in 1973. 


Our future plans consist mainly of refurbishing and 
upgrading several of our existing operations and we are looking 
at the possibility of two or three major new restaurants in 
principal cities, both in Canada and the U.S. However none of 
these major restaurants or sites have been committed for to 
date. 


On behalf of the Board 


tome 


President 


a zy 


Directors of the 
Company 
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Don Rosebourne Bernie Aisenstat 
Vice President Vice President, Operations 
Hy’s of Canada Hy's of Canada 


Joe Garfin Jack Shatz 


Real Estate Manager Eastern Division Manager 
Hy’‘s of Canada Hy's of Canada 


Alan Eyre Arthur R. Smith Richard C. Baxter 
President President Chairman 
Dueck on Broadway Ltd. International Jet Air Ltd. The Baxter Group Ltd. 


Consolidated Balance Sheet 


September 30, 1974 


ASSETS 


Current 
Accounts receivable (note 2)..5.....02.. PARP toe ne Ate As sabe es es 
Beef commodity futures, at cost, (market Value $146,000) i ee 
Inventories, at cost which is lower than net realizable value 
Prepaid. expenses and: deposits. 2\j tole odes sieeees heen cn eae Niet eneraret Peer omen eee 
Due from directors and officers 


Investments 
Affiliated companies (note 1(c)) 
Other, at cost (note 3) 


aC em Cn OMe CHE Ciae LC ai ak aru IACMR yr Omron heetyce sort EMr lect lode io) 


Fixed, at cost 
Buildings and leasehold improvements 
Furniture and equipment 


Som Talal oy Ne ye) wy es rey ie: a) fey se) Soh as ip iw) img tau folie: ell etl atl ellen all oe a: me erty ain ill ns ks el ta 
Dae eC it Der MRM SC) CB Oe tye REC ERO NC hori “eras! Fence Ci clea Abs 


ie Mae Ue ee eer Wed CMe Ce eM Bet UL Om) eT Waray Mortis Bout CH es ltrpo sl nebe Sloan bles a 


Other 


Deferred development expenses, contract rights and other intangibles, less 
amortization of $564,000 (1973 — $438,000) 


1) Al je) Awe che! ae a) ta) el Sole il hat Mel) bw Per me aco a 


Approved on behalf of the Board: 


Lb bls cap Aen 


DIRECTOR DIRECTOR 


LIABILITIES 


Current 
SeMilk jinaelowschness Mares cs LI gL a ee ae ee 
AGCEOUMiSPoav all eran@draCGnieGiexOeMmSeSius sale tt sleds So aes c: gue lh sive a 6 oe ahd 
PEONTS. WEMES OBIWEIOIS:. 5.8 ro dagia 6-44 6 che la Lod ohn ens eae ed een 
CUS, DOF MONA- Ont OMG RETIN CRE ONE <2. 45 5 ck od 5 to See ay a ene 
DeveqnecplneomiencaxcsalMOLer0)) Meine tN ree Pt eal a ak alee a 


Long-Term Debt, less current portion shown above (note 5) ............-......- 
Dre PCregm comer aXesn Ole Glacier mpm Were Loctite cg ERS e eh ee Ph le nes 


NIN OntVaIn teres tara amen ren PE enna een ie mas eon! Bi LS cose oo ker s didy a-ha 


SHAREHOLDERS’ EQUITY 


SihanresGap tala OCW) meee nnes amnnC ern ore anid eb key ale 


Retaineaearniin GSeesmmemaeeeerre re mie Pen rarer) OM has. 4 peer cee blly a la a tetlen state won 


RSS Sem CAS UIT VASO KSSuln OCHA meen ner a MAUET RPS UA I a eh tas a atetral ba yeupal tie allen tore) Soe 


The accompanying notes are an integral part of this financial statement. 


1974 
$ 263,000 
1,087,000 
274,000 
220,000 
33,000 


1,877,000 


1,169,000 
267,000 
183,000 


3,496,000 


2,071,000 


1,644,000 


3,715,000 


14,000 


3,701,000 


$7,197,000 


1973 


$ 289,000 


769,000 
167,000 
169,000 


52,000 


1,446,000 


1,377,000 
233,000 
28,000 


3,084,000 


2,071,000 


1,168,000 


3,239,000 


3,239,000 


$6,323,000 


Consolidated Statement 
of Earnings 


For the Year Ended September 30, 1974 


income 
Salesian poaee SENG i es IMA ik PRE AT NE Di Pe BE d 
Management and rental income ..............- ceaatcatts ie eee 
INCOME KOM annihiatess. lesen eee SUE ata, ate 
Expenses 


Cost of sales and administration. . . 
Interest (note 5) 
Real estate expenses and rent 
Depreciation 


SNe Sar ge aging kof hte as es tes Ped ont ye sii, a eiuhs fied intial edan aieL ne fal hele! fess eet im Aan he oon, 


Arnortization of deferred development expenses, contract rights and other 
intangibles 


Earnings before Undernoted items). 2 2).:.02 6 2)).0 i se ae 
Provision for income taxes 
Current a 
Deferred 


Minority Interest in Loss (Profit) of Subsidiaries 


Earnings before Extraordinary Items .. . 
Extraordinary Items (note 8)...... 


Net Earnings for the Year 


Earnings per Share 
Earnings before extraordinary items .. . 


Net earnings for the year 


The accompanying notes are an integral part of this financial statement. 


Consolidated Statement 
of Retained Earnings 


For the Year Ended September 30, 1974 


Retained Earnings, beginning of the year 


As previously reported 


POW XO! SeolUiSanaesaies, AUnvouss ON he TET aa A ANON ah a0) Tee cee 


As restated 


Less: Dividends (note 9) 


alae | 


Income taxes deferred in prior years (note 6) 


Add: Net earnings for the year 


Retained Earnings, end of the year 


X taxes (note 9) 


The accompanying notes are an integral part of this financial statement. 


1974 


$1,108,000 
60,000 


1,168,000 


174,000 
28 ,000 
12,000 


214,000 
954,000 
690,000 


1973 


$ 814,000 
10,000 


824,000 


174,000 
32,000 
ee 
609,000 
$1,168,000 


Consolidated Statement. _ 
of Changes in Financial Position 


For the Year Ended September 30, 1974 


Source of Working Capital 
Operations — 
Farnings before extraordinary, (terns) eee ee ee ae i oleae eet beep cat 
Amounts not requiring a current outlay of funds 
Depreciation: foe ede ty Sod Sidia aie L ati) teak acre ei ar ee eae tiee kee eA ee a 
ATMOFtIZaTION alee SU TaN eA wll sae en eM MTC Un et ea Bg eam a SS 


MIROFEY IMTEreSt:; 34s). acons el de Met ase ak aie eee hy ren ete ee ne ec ea 
Undistribuited/earningsiof ahtiliates sy oii) ceucbieee eke eat ea ata oer selena pa ee 


Long-term: borrowing 7235 oie ei ih BAe Naina An en ao OT ea 
Proceeds from sale of fixed assets and miscellaneous investments 
INVESTMENT bY MIROMITY TMEEKSST Guo MCD SARATOGA ae 
Income tax reduction as a result of losses carried forward. .... 
Reduction-in investments tin atthe tes: 1) ly «jab lake ntaneel tes ee eae ene ve at ar USONeea me a 


Application of working capital 
Repayment. of tong-termi debt 3.2100 SNe Ne ari OL ee eT en eae ae 
Increase (decrease) in current portion of long-term debt 


DO eC eC ai ie OUM uN WICME CHT cuca kobe aM Te a Bulis ted le thay hs) or) 


ey will Se) | fad Poly aia) a) iby Aint Zed et NP wit foes (Karel tty Set (ty lot aka Lo} Mat et aia «Rod ewer em re ee! 


Deferred development expenses 
Purchase of treasury shares 
Dividends 


CC Me ee ee ee oa tier elr heute Te pomp cre oo ep ca ah ay 
Oia) Valea) epeves pet afte) fe7).0) lea Kat’ ei im im) ell tw) Lethe cyetl rel erie seh terion let v's) SloiN ist Ratt sl Sane ne = 
he ee ie) ee Te ee ra me ee Ce er a Cte R UL emr Umeha itera fad |iiias uN ee) heyy eh ed iC 


gifs esp te 6)ca) \tep a fend we ahha Pal ce Xm Vp Reige) foot tat etal he Slate tie isle iit UiNnd 1 ile! 


eee Ul oe eat CeCe ac tat eh Bae Oh TCM RECS Chery Peay aL ih tees bie tao 3 
faerie ela) Ye) Viel feces! Vio oe) Wael ele Mee) abt l etl tela cell be due ie 


oS, lay a) a Tain el pe! te ld im eh pate seaual as ae tee eee Pare 


The accompanying notes are an integral part of this financial statement. 


Notes to the 
Consolidated 
Financial Statements 


September 30, 1974 


1. Significant accounting policies 
(a) Basis of consolidation — The consolidated financial statements include the 
accounts of Hy‘s of Canada Ltd. and all of its subsidiaries: 
B & B Management Ltd. 
Babs Management Ltd. 
Bernbourne Management Ltd. 
Boyd Investments Ltd. 
Carman Investments Ltd. 
Duke Management Ltd. 
Enrose Management Ltd. 
Hycate Holdings Ltd. 
Hydon Holdings Ltd. 
Hy’s of Chicago Ltd. 
Hy’s Steak House (Eastern) Limited 
Hy’s Steak Loft Ltd. 
Hy’s Steak Out Ltd. (75% owned) 
Jet-Line Services Ltd., and its wholly-owned subsidiary, 
Hy’s Steak House Ltd. 
Twelve Caesars Restaurant Ltd. (51% owned) 
(b) Foreign exchange — Assets, liabilities, income and expenses of operations 
in the United States have been converted to Canadian dollars at par which 
approximates the average exchange rate for the year and that at the year end. ) 
(c) Investments — In 1974 the company retroactively adopted the equity method | 
of accounting for its investments in 50% owned affiliated companies resulting 
in the inclusion in consolidated net earnings of both the distributed and | 
undistributed net earnings (losses) of such affiliates. The effect of this change \ 
was to increase net earnings for 1974 and 1973 by $60,000 (7¢ per share) and \ 
$50,000 (6¢ per share) respectively and to increase retained earnings at (yea 
October 1, 1972 by $53,000. 
Investments in other affiliates (less than 50% owned) are accounted for by 
the cost method. 
The consolidated balance sheet item ‘‘Investments — Affiliated companies” 
is comprised of: 


1974 

PGI CAGE nam RMD SRM TIES) NAL wh) Gays \clis, efia Debiet cai Si&) chap Wow) et wie aie alae ce $160,000 

SINE Ne Stel Or OS SRM m Tiere emir Che UMN, AOGKIEL) Rea teelits (lbs i ve ate ak daa walle) 1 be 1,000 
Equity in earnings (net) of 50% owned affiliates, less dividends received 

PCeeCO Sh O COT SHAKOS a barns als koalas! s,s) sg st berated le oye 32,000 


$193,000 


1973 
$382,000 
1,000 


(35,000) 


$348 ,000 


Notes to the 
Consolidated 
Financial Statements 


September 30, 1974 


1. Significant accounting policies (continued) 


(d) Depreciation — The provision for depreciation is calculated by the straight line oni Vhs en 
method for all assets except automotive equipment which is calculated by the ha os . 
declining balance method. The estimated useful life of the assets concerned is 4 
AO years for buildings, 10 years for furniture and equipment, and the term of 4 
the lease plus the first renewal for leasehold improvements. wh i 

(e) Deferred development expenses, contract rights and other intangibles Ane 

i. The companies capitalize as deferred development expenses all expenses = 1 
incurred for a new restaurant prior to opening plus any operating loss for ery t)) 
the first three months of operations (before depreciation and amortization). 

These costs are then amortized over a three year period. ; 

ii. Contract rights are amortized over the terms of the agreements. 

iii. Other intangibles, including share issue expenses, goodwill and excess of 
cost of shares over net book value of subsidiaries are amortized over 
twenty years. 

(f) Comparative figures — The 1973 figures have been reclassified where applicable 
to conform with the presentation used in the current year and have been 
restated for the change in accounting principle described in (c) above. i 

(g) Rounding — All dollar amounts are presented to the nearest $1,000. 


2. Accounts Receivable 


included in accounts receivable is $196,000 receivable on the sale of fixed assets 
(see note 8). 


3. Other Investments i an 


The company’s investment ($113,000) in shares of a public restaurant company is ; . 
included in the consolidated balance sheet category “Investments — other’. The . | 
quoted market price of these shares exceeds the company's aggregate cost. | . ‘ ‘i 
However, as a substantial number of the shares owned by the company are 
subject to a pooling agreement, the quoted market price may not be indicative of 
the value of these shares. 


The remaining assets included in this category are marketable securities, an 
interest in a restaurant partnership and miscellaneous investments. 


4. Bank Indebtedness 


The bank indebtedness reflected in current liabilities on the consolidated balance 
sheet is secured by (i) a general assignment of book debts; (ii) pledge of certain 
marketable securities; and (iii) pledge of subsidiaries’ shares. 


Notes to the 
Consolidated 
Financial Statements 


September 30, 1974 


5. Long-Term Debt 
Long-term debt is comprised of: 


Bank demand loan — bank prime rate plus 2% maturing in 1977. . 


Industrial Development Bank Loans — 11% maturing in 


GTi Gielin Chal S © parmeade peste ealemr ete miner ees eure Meads BUY IA EE eli? 


Mortgages payable — 9% to 10% maturing from 


NSNEES EUG) TSS NC ai ae eT UR a NS ecg a ee 


Agreement for sale — no interest, maturing in 1977 


INGE CeMelole == OKs anentul ime Ma ey a a ee 


N@OTeIOdVable:— a Danke ahiimne nateiolUsill%o mma ya eauewle feel 2 i)e 


Long-term debt is secured by specific charges on certain fixed 
assets and floating charges on the assets of certain subsidiaries. 


The company has negotiated repayment of the bank demand 
loan over a number of years and accordingly this loan has been 
included in long-term debt. 


Interest incurred during the year on long-term debt amounted 
to $142,000 (1973 — $81,000). 


1974 

Due 

within 
Amount one year 
$ 128,000 $ 84,000 
113,000 42 000 
991,000 52,000 
32,000 14,000 
90,000 28,000 
Payments 

based 
35,000, _on sales 
$1,389,000 $220,000 


1973 
Due 
within 
Amount one year 
$ 276,000 $ 84,000 
155,000 42 000 
1,019,000 29,000 
47 000 14,000 
Payments 
based 
49 000 on sales 
$1,546,000 


$169,000 


Notes to the 
Consolidated 
Financial Statements 


September 30, 1974 


6. Deferred Income Taxes 


Income taxes of $12,000 (1973 — $9,000) deferred in prior years, but not 
recorded in the accounts, became payable during the current year and have been 
applied against consolidated retained earnings. 


Accumulated deferred income taxes at September 30, 1974 amounted to 
$324,000 of which $24,000 (deferred in prior years) has not been recorded in the 
accounts. 


7. Share Capital 


Authorized 
1,000,000 shares, no par value 
Issued 
870,000 shares $2,071,000 


During the year the company purchased 4,500 shares of its own stock on the open 
market at a cost of $14,000 (quoted market price at September 30, 1974 — $14,000). 
Subsequent to the year end the company purchased an additional 10,500 shares 

for $36,000. 


8. Extraordinary Items 


The amount shown on the consolidated statement of earnings as ‘extraordinary 
items” is comprised of: 


part 


Gain on sale of fixed assets (net of income taxes of $39,000) $119,000 | 


Income tax reductions resulting from the application of prior years’ 
tax losses 


Ce ee eC eee ewe MC RAC MEDS etic eee MMe mrory Piha ey w Poli tes Ay colo Ba ey tice 


Reduction in carrying value of advances to an affiliate and an interest in a 
joint venture 


St es ee a ne ae al We Ut EO Ci er er teche nee Prorat noe Pyle lO! ee uo od alla 


$11,000 


9. Dividends 


Notes to the 
Consolidated 
Financial Statements 


September 30, 1974 


During the year the company increased its tax-paid undistributed surplus on hand 
by the payment of taxes of $28,000 (1973 — $32,000). Dividends paid out of 
tax-paid undistributed surplus during the year amounted to $174,000 (1973 — 


$174,000). 


10. Prior Period Adjustments 


Prior period adjustments result from: 


Change to the equity method in accounting for 50% owned affiliates 


(roterT (enh. 


Reduction of prior years’ income tax provision on resolution of assessments .. . 


11. Remuneration of directors and senior officers 


EI OMind i covorsannstmoawmacl hy /aStOeGLONSi ers whelar. flatts Wyo Go died we ba 


Five senior officers 


1974 


¢$ (3,000) 


63,000 
$ 60,000 


1974 


$ 20,000 
181,000 


$201 ,000 


1973 
$i, 7,000 


162,000 
$169,000 


Notes to the 
Consolidated 
Financial Statements 


September 30, 1974 


6. Deferred Income Taxes 


Income taxes of $12,000 (1973 — $9,000) deferred in prior years, but not 
recorded in the accounts, became payable during the current year and have been 
applied against consolidated retained earnings. 


Accumulated deferred income taxes at September 30, 1974 amounted to 
$324,000 of which $24,000 (deferred in prior years) has not been recorded in the 
accounts. 


7. Share Capital 


Authorized 
1,000,000 shares, no par value 
Issued 
870,000 shares $2,071,000 


During the year the company purchased 4,500 shares of its own stock on the open 

market at a cost of $14,000 (quoted market price at September 30, 1974 — $14,000). 

Subsequent to the year end the company purchased an additional 10,500 shares ! 

for $36,000. ’ 


8. Extraordinary Items 


The amount shown on the consolidated statement of earnings as “extraordinary 
items” is comprised of: 


1974 
$119,000 


Gain on sale of fixed assets (net of income taxes of $39,000) 


Income tax reductions resulting from the application of prior years’ 
tax losses 


w'B Syst ageless te ean yy BURNET Ge al AOR eos ese et 5,000 
Reduction in carrying value of advances to an affiliate and an interest in a 
joint venture 


Notes to the 
Consolidated 
Financial Statements 


September 30, 1974 


9. Dividends 


During the year the company increased its tax-paid undistributed surplus on hand 
by the payment of taxes of $28,000 (1973 — $32,000). Dividends paid out of 
tax-paid undistributed surplus during the year amounted to $174,000 (1973 — 
$174,000). 


10. Prior Period Adjustments 


Prior period adjustments result from: 
Change to the equity method in accounting for 50% owned affiliates 
CEiaice MC) ean Oe DEK MRC mre Lie ERO d Me ele % ay tance ess @ faces 


Reduction of prior years’ income tax provision on resolution of assessments .. . 


11. Remuneration of directors and senior officers 


ENG} ANE CHTMECWUONS Nim) WHIP CeTORISNiZ GIS (CIIKEOWONS 4 5G cha 5 ploo 6 oreo a alae Syeneyone cee 
FINS SEMCIMOUIMOAS: ui sta tal sole aided Mil) eI RT aed ee ee 


$ 20,000 
181,000 


$201,000 


1973 
$ 7,000 


162,000 
$169,000 


Notes to the 
Consolidated 
Financial Statements 


September 30, 1974 


12. Commitments, Contingent Liabilities and Subsequent Events 


(a) Lease rentals — Minimum rentals, excluding rentals based on a percentage of 
sales, under existing lease agreements will be approximately $414,000 annually 
over the next five years. Total rent incurred for the year ended September 30, 
1974 including rent based on a percentage of sales amounted to $478,000 
(1973 — $371,000). 


(b) Construction in progress — The estimated costs to complete projects in 
progress at September 30, 1974 is approximately $1,100,000. 


(c) Guarantees — The company is contingently liable as guarantor of loans and 
advances to affiliated companies up to $1,650,000. Other parties have 
indemnified the company in the amount of $1,000,000. 


(d) Subsequent event — Subsequent to the year end the company increased its 
tax-paid undistributed surplus on hand by the payment of taxes of $16,000. 
On December 18, 1974 the company paid dividends out of tax-paid surplus 
aggregating $87,000. 


Auditors’ Report 


To the Shareholders of 
Hy's of Canada Ltd. 


We have examined the consolidated balance sheet of 
Hy's of Canada Ltd. and subsidiary companies as at September 30, 
1974 and the consolidated statements of earnings, retained earnings 
and changes in financial position for the year then ended. Our 
examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 

In Our opinion, these consolidated financial statements 
present fairly the financial position of the companies as at 
September 30, 1974 and the results of their operations and the 
changes in their financial position for the year then ended, after 
due provision for minority interests, in accordance with generally 
accepted accounting principles applied, after giving retroactive 
effect to the change in accounting for earnings of certain affiliated 
companies to the equity basis as referred to in note 1(c), ona 
basis consistent with that of the preceding year. 


CSOD Line BAM eRe 


Chartered Accountants 


Vancouver, Canada 
December 27, 1974 


Bankers: 


Bank of NovaScotia. Hes ; 
Transfer Agents; = 
Canada Permanent Trust SN le 
Toronto and Vancouvel: je). se 


Stock: ia 
Listed on the Toronto and 
Vancouver Exchanges. 


‘ 


Hy’s Steak House, 


73 Richmond Street West, 


Toronto, Ontario 
Hy’s Yorkville, 

133 Yorkville Avenue, 
Toronto, Ontario 
Hy’s Steak Loft, 

216 Kennedy Street, 
Winnipeg, Manitoba 
Hy’s Steak House, 
Midtown Plaza, 
Saskatoon, Sask. 
Hy’s, 

316 - 4th Avenue S.W., 
Calgary, Alberta 

Hy’s Steak Out, 
College Mall, 

Mayor Magrath Drive, 
Lethbridge, Alberta 
Hy’s Encore, 

637 Hornby Street, 
Vancouver, B.C. 

Hy’s at the Sands, 
1755 Davie Street, 
Vancouver, B.C. 


Hy’s Prime Rib, 


1177 West Hastings Street, 


Vancouver, B.C. 


Plaza II, 
1075 West Georgia Street, 
Vancouver, B.C. 


12 Caesars Restaurant, 
595 Hornby Street, 
Vancouver, B.C, 


Hy’s Steak House, 

777 Douglas Street, 
Wiealeey, Be: 

Hy’s, 

100E Walton, 

Chicago, Illinois 

Little Harry’s, 

Hillside Shopping Centre, 
3102 Shelbourne Street, 
Victoria, B.C. 


Kobe Japanese Steak House, 
1042 Alberni Street, 
Vancouver, B.C. (Affiliate) 


Kobe Japanese Steak House, 
Honolulu, Hawaii (Affiliate) 


Village Green Inn, 
141 Trans Canada Highway, 
Duncan, B.C. (Affiliate) 


Village Green Inn, 
Vernon, B.C. (Affiliate) 


Sherlocks on Sheppard, 
Toronto, Ontario (Opening Soon) 


Hy’s of Canada Ltd., 
Head Office, 

1152 Mainland Street, 
Vancouver, B.C. V6B 279 
(604) 684-3311 


Hy's 
Famous 
seasoning 
Salt 


Now available 
at retail stores. 


9 


PRIME RIB 


eeeoaeeteee 


